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Once it is determined that life insurance is appropriate for a client, given their estate planning
and wealth transfer objectives, the next decision is how to pay the premiums most efficiently.
Most advisors design insurance with a level premium schedule, however there are situations
when a client can choose to defer a significant amount of premiums. Deferred premium

schedules allow clients to pay one entry premium and then defer premiums for a period of
up to 30 years, allowing them to minimize current cash expenses and allocate more
investment to their business, real estate, and other assets, while still purchasing the
needed coverage amounts.
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The benefits of Deferred
Premium Schedules are a
function of many factors,
including:

o Size of the taxable estate
(the larger the estate, the
larger the taxes due)

e Future growth rate of the
asset that is gifted to trust
(the higher the rate, the
more growth can be
shifted to trust)

o Lifetime Exemption
Amount available for
Gifting (this amount is
periodically changed by
Congress)
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