
LIFE INSURANCE
PROTECTING ASSETS IN THE ESTATE WITH LIFE INSURANCE

LIFE INSURANCE WORKS
WELL FOR CLIENTS WHO:
Own predominantly illiquid assets, such as
real estate, business interests, private equity,
etc., which may be difficult to liquidate on
short notice and may need to be sold at
steep discounts to Fair Market Value.
Own sentimental assets, such as family
estates, ranches, collectibles, etc. which are
meant to be passed down.
Have used all their lifetime gifting and other
estate planning techniques.
Have not done any estate planning because
they do not want to lose ownership and
control of assets.

HOW LIFE INSURANCE
FOR ESTATE PLANNING

WORKS:
1. Client has or creates an
Irrevocable Life Insurance Trust
(ILIT), which will own the policy.
2. Client gifts or loans cash to the
ILIT to pay premiums on a life
insurance policy.
3. ILIT uses death benefit proceeds
at the Client’s passing to pay estate
taxes.

-SEE CASE STUDY ON NEXT PAGE-
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