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Under current tax law, individuals owe federal (and potentially state) estate taxes at
their death on the value of any assets they own beyond their Lifetime Exemption
amount. The three most common ways to pay estate taxes are to 1) sell assetsin the

estate, 2) take a loan from the government or commmercial bank, and 3) buy life
insurance. For clients with illiquid and sentimental assets, life insurance is often the
simplest and cheapest way to plan for future estate taxes.
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The benefits of life insurance are a function of many factors, including:

+ $ 7 e Size of taxable estate (the larger the estate, the larger the taxes due)
: e Type of assets in the taxable estate (families with significant cash or
( 7 ( 5 O ] 1 ( 6 cash equivalents may recognize less value

7 (y 1 7 6 " o than families with significant real estate and business interests)
+ ( (( ( ) g o Willingness to engage in other estate planning techniques (gifting,
sales, charitable planning, etc.)

PHROBB.COM | INFO@PHROBB.COM | (520) 885-5155




