
Premium Financing
ESTATE PLANNING

A CAPITAL-EFFICIENT APPROACH

Need life insurance to pay
estate taxes or accomplish
wealth transfer goals
Have used all their lifetime
exemption or are planning
to use it to gift other assets
to trust
Are financially sophisticated
and have the appropriate
risk tolerance for financing
Earn a return on their assets
significantly higher than the
cost of debt
Can post adequate
collateral to the bank (cash,
marketable securities,
letters of credit)

HOW PREMIUM FINANCING WORKS
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Premium Financing
ESTATE PLANNING

CASE STUDY: REAL ESTATE FAMILY

The benefits of premium
financing are a function of
many factors, including:

Expected return on other
assets (business interests,
real estate, public and
private investments, etc.)
Cost of debt (current and
projected loan interest
rates)
Amount of lifetime gifting
available
Annual review and active
management of financing
arrangement
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