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A Management Service Organization (MSO) is a business entity that provides various essential
services to an individual or Company, such as Administrative Services, Accounting, IT, Human
Resources, Staffing, Marketing, and Sales. As result of transferring these services to an MSO,

business owners may shift income from individual tax rates (36%) to corporate tax rates (21%),
thereby achieving significant current income tax deferrals. The MSO structure can also provide
strong asset protection by separating the assets of the MSO from the legal liabilities of the
individual business owner or the operating company.
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+ $ 7 The benefits of an MSO are a function of many factors, including:
e Individual income tax rates

( 7( 5 O ,1 ( 6 o Corporate income tax rates

o Amount and value of services reasonably being provided by

7+( 79 ; the MSO

0 " e Use of accumulated earnings within the MSO (dividends,
/ (( 1 ( ) ’7 6 reinvestment, etc.)
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