
GIFT TO TRUST
ELIMINATE ALL CURRENT AND FUTURE ESTATE TAXES

GIFTS TO TRUST WORK
WELL FOR CLIENTS WHO:

HOW GIFTS TO
TRUST WORK:

1. Client has or creates defective
grantor trust, which is identical to
the client for income tax purposes,
meaning any transactions between
the client and the trust are
inherently tax-exempt.
2. Client appraises the asset(s) and
gifts the asset to trust, with spouse,
children, and grandchildren as
beneficiaries.
3. Client continues to pay income
taxes on the assets gifted to trust.

CLIENT
(ESTATE)

ASSETS TRUST

-SEE CASE STUDY ON NEXT PAGE-

Have a taxable estate above
the current or projected
Lifetime Exemption Amount
Want to keep assets in trust
for future generations
(children and grandchildren).
Do not need the assets for
current or future living
expenses.
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WHAT
DETERMINES
THE BENEFITS?

CASE STUDY: GIFT TO TRUST

CASE STUDY: PRIVATELY HELD HARDWARE COMPANY IN AZ


