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The tax code allows individuals to give away a certain amount of assets over their lifetime, to
individuals or to trusts, without owing gift taxes on the transfer. This is known as the “Lifetime
Federal Gift Tax Exclusion Amount”. Often, the simplest way to transition wealth to the next
generation and to reduce the taxable estate of a client is by gifting assets. The lifetime

exemption amount for 2025 is $13,990,000 per individual. A married couple can use their
combined marital lifetime exemption to gift a total of just under $28,000,000 of assets. The
Lifetime Exemption amount is scheduled to decrease by roughly 50% beginning January 1,
2026, unless congress passes new legislation.
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The benefits of Gifts to Trust are a function of many factors, including:

+ $ 7 o Size of the taxable estate (the larger the estate, the larger the
taxes due)
' ( 7 ( 5 O : 1 ( 6 e Future growth rate of the asset that is gifted to trust (the higher

the rate, the more growth can be shifted to trust)
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: e Lifetime Exemption Amount available for Gifting (this amount is
periodically changed by Congress)
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