percentage of the membership, must a!
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ARTICLE |
PRINCIPAL OFFICE

fises. The principal office of place of business of this non-profit corporation in the
d\Jp-the County of Kootenai. Mailing address will be as specified in the Articles of

3 amended from time to time. The Corporation may have such other offices
of idaho, as the Board of Directors may designate from time to time.

ARTICLE Il
MEMBERSHIP

ights. This corporation (hereinafter

ing to the following provisions:

embership. Class “A" member shall be each Owner of a Lot other than
lass A" member shall be entitled to one (1) vote for each Lot owned. If
) person, each such person shall be a member of the
pre than one (1) vote per Lot. Multiple owners wilt have joint

2.1.3_Voting Requirements.

pssent 1iQ ﬂ\etolalvoting power of Aand B
dasses $0 long as the B class shall exist. Refg en a5 herdin to membership without reference to
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Section 2.3 _Suspension. A member may be suspended fronn the Corporation and the member's
8 withdrawn for non-payment of fees or assessments. Said suspension shall occur as follows:

23.1 A period of one (1) year's delinquency in payment of member's fees and
assessments;

2.3.2 Notice from the Treasurer of the Corporation of failure to make payment;

A second notice for failure to make payment and mailing of a notice of suspension

‘spension. a member shall lose all rigihts to vote, use of corporate
of any of advantages of corporate membership; however, a suspended

relieve said member from the obligation to pay any dues,

J A member may resign by filing a wiritten resignation with the Secretary,
quentty accrued and unpaid.

the approval 01 two-thirda
brought current and the praspécts

Board, but only so fong as fees and assessments have been
- ek fulfilis all of the requirements of general membership with
ent shall be made to the Treasurer accompamed by a non-

Section 26 Transfer. M

However, when a membser sells 3 16
however, the seller must notify the Trea
members are jointly and severally fiable fof all u
corporate books. After completed transfer, the

e Corporation shall not be sold, assigned or transferred.

ip rights shall transfer to the new owner;

of any such transfer. Purchase and sefler
nts until transfer is complete on the

mber) is solely fiable.

Section 3.1 _Annual Meeting. The an eéting oﬂhe nembers shall be held in Kootenai
County, Idaho, at a ime, place and focation determin garg. 1] the Board shall fail to set another
time and date, then the meeting shall occur on the fo eptember in each year, at the hour of
7:00 o'clock p.m., at a meeting piace to be announced |
meeting shall be to elect directors and for the transactiq
meeting.
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Section 3.2 Special Meetings. Special meetings of the members may be called by the President,
aot less than twenty-five percent (25%) <_>f the members of class A and B members while more than

ection 3.3 Meeting Place. The President or the members may designate any place in Kootenai
dahg, as a place for any special meeting.

ice ing. Written notice stating the place, day and hour of the annual
hall be dehvered etther personally or by mail to each member entitled to vote at
}gan ten (10) days nor more than thirty (30) days before the date of such meeting,
3 President or Secretary, or the officers or persons calling the meeting. In case
e required by statute or these Bylaws, the purposes for which the meeting is
tice. If mailed, the notice shall be deemed delivered three (3) days after

e regular business of the Corporation may be carried out by a
3,présent in person or by proxy at any annual, regular or special
wthese Bylaws. All parliamentary questions shall be ruled by

itic %vaiﬂple at meeting).

simple majority of'v
meeting, except as othenaise
Robert's Rule of Order (lates

which need not be members. The number ¢
Class "B" memberships to Class “A", or earlieg i

Section 5.2 Election of Board of Directors.
The nominations for the election of the Board of Dire

3 - BYLAWS OF PRAIRIE FALLS 15" ADDITION, INC.
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Section 5.4 Disqualification. Any Director may lose his or her position as Director by disqualifica-
tion forthe following reasons:
5.4.1 Loss of membership in the Corporation after conversion to Class "A":

5.4.2. Absence from three (3) consecutive Board of Director's meetings without just

disqualification if loss of membership has occurred, lack of just cause for
ing n&ture or confiicts of interest, shall be made by the Board of Directors by a two-
e vote of e Directors. Upon such an affirmative determination of disqualification,

3. A vacancy in any office because of death, resignation, removal,

g'may be filled by the remaining members of the Board of Directors, or by the
members for the d term.

2 presence in person of the majority of the Directors at any meeting of
. Thexote of the majority of the quorum actually present at any
jof th rd of Directors.

Regular meetings of the Board of Directors shall be conducted at
least quarterly at a tmea ithin or near the Development as may be fixed by the Board. Notice

nd aPla
of the time and the place gfthe refulaf’'meefings shall be given to each Director personally, by mail, by
®a M ay§ prior to the day named for the meating.

rieating of the Board of Directors may be called by

aif (1/2) of the Directors other than the President.
Notice shall be provided to all Di p'notice“shall include a description and the nature of any
special business to be consider 5.8

waive notice of such meeting and su
Director. Attendance by a Director ag any meeting ard ghall be a waiver of notice to that Director

purpose of objecting to the transaction of an use the meeting is allegedly unlawful

action required or permitted to be taken by the
Board of Directors may be taken wnthout a meeling if all oftheBoard of Directors shall individually or
collectively consent in writing to such action. Said-eense Byr by electronic communication and

may later be ratified in writing.
Secti : : Qlar and special meetings of the Board

shall be open to au members of the Corporatmn provide embers who are not on the
Board may not participate in any deliberation or any disct ss expressly so authorized by vote of
a majority of the quorum of the Board.
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Section 5.12 Executive Session. The Board may, with the approval of two-thirds (2/3) of the
quogaim of the Directors, adjourn the meeting and reconvene in Executive Session to discuss and vote
upon sensitive matters. The nature of any and all business to be considered in executive session shall

be announced in open session.

Section 5.13 Power. and Duties. The Board of Directors shall have the powers and duties

ection 844 Designation of Committee With Authority of Board. The Board may, by majority
pte of the Dirgctors, designate one (1) or more committees authonzmg such comrmttee or commmees to

ARTICLEWVI
OFFICERS OF CORPORATI

nd Appointments of Power. The officers of the Corporation shall constitute
e Corporation. The officers shall consist of a President, a Vice-President, a
&\Board of Directors shall elect the officers. The Board of Directors may
a they may deem desirable. Such officers shall have the authority and

me by the Board of Directors. One individual may hold more
‘vy and President.

' . The election of officers shall take place at the first meeting of the
rlial meetmg of the members. The term for the officers shall be one (1)
| be removed or otherwise disqualified to serve.

preside at all meetings; shall sign, wi ' afy &
authorized by the Board of Directors, afiy deeds mo ages bonds, contracts or other mstrumems which

President's absence or in the event of death, inabillty : gal to act, and when so acting shall have all of
z athe President.

securities of the Corporation; receive and give receipts fo id to the Corporation from any source

i in such banks, trust companies or
o.office of Treasurer and such
gsident or the members.

other depositories; and in general perform all of the duties i
other duties as from time to time may be assigned to hi

Section 6.7 Secretary. The Secretary shall keep th e meetings of the members
and director in one or more books provided for that purpose;isee ices are duly given in
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ARTICLE VilI
BOOKS AND RECORDS

e Corporation shall keep correct and complete books and
tes of the proceedings of its members' meetings and Board of
s.hz e authority of the Corporation, and shall keep at its principal
office a record giving the na addresses of the members entitied to vote. All books and records of
the Corporation may be insg g'by aly member or member's agent or attorney for any proper purpose

Section 8.2 Rules andiRefuldtions. Ahe Boary shall have the right and power to make Rules
and Regulations for the general Weltdare of {he Prbject The Board shall keep and maintain a record of
adoption, amendment, interpretatia Dl approvals in regard to the Declaration and Rules and
Regulations.

g Z days before the end of the fiscal
year, the Board shall prepare a budget for the Corporation ing year. In preparing its budget,
the Board shall estimate the common expenses of the Cq OF id during the year, make

suitable provision for accumulation of reserves, and shall takenjg account any surplus or deficit carried
over from the preceding year and any expected income to the Gorporation. I, during the year the budget
proves to be inadequate for any reason, including nonpaymenf of ny o e assessment the Board
may prepare a supplemental budget for the remainder of the ygar.

6 - BYLAWS OF PRAIRIE: FALLS 15" ADDITION, INC.
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Section 10.2 Purpose of Assessments. The assessments levied by the Corporation shali be

lusively to promote the recreation, health, safety and welfare of the property owners; protect the
up of groperty located in the development; and improvement and maintenance of common areas and

e gommon good of the Development. Six (6) assessments may be charged in accordance with the
estrictfons and requirements herein. Those assessments include:

Regular assessments;

Limited common area assessments;
ecial assessments;

E pergency assessments;

rrection assessments; and

e Jssessments.

Sy

Each sugh : REryvith any collection costs, including but not limited to any interest, costs,

or attorney’s fees, shall be 3 fe al obligation of the Owner and/or person whose name is on the
Lpartickar lot. Assessments may be secured by a lien against the non-paying

assessments shall be a constructive real covenant affecting title of real

: 0 member is exempt from any liability because of waiver of use, enjoyment

by abandonmentof a fmisesQr lot, unless specifically set forth herein.

The Board shall be empowered to assess each lot, no more
lot monthly without a majority approval of the members.
Alenance and improvements to the project and any common

)r apy othet necessary and desirable purposes for the benefit of the
irCludi

assistance.



ents. The Declarant may plat certain areas as
orporation but used by only certain owners. The

g ight to use ancl enjoy a specific limited common

pfovements of such area. The amount of such

e owners of a respective limited common area

fall not involve qwners without interest in the particular

limited common area, which are
Board is empowered to assess éz2

assessment can be amended if two\{hjrd
demand amendment in writing, said

Section 10.5 Special Assessments. By ufianimots requek
may in addition to the regutar assessments authbrizeg-8bove/ assgss special assessments for the use of

special facilities, equipment or services within the Dgvelop ‘
special items shall be exclusively for that speciffe e-dnd shafl be kept separate and distinct from
general corporate funds.

10.5.1 Payments and Modifications: All/Sp ments shall be due at a time
specified by the Board with approval of the majafity ww 8fs served (no Class "A"or B
distinction) and may be enforced in the same mann othgr assessments, or in addition the
Board may withhold the special use for non-payfent of an.4 ent. All special assessments
shall be spent exclusively for the maintenance andferimpsdvernent of the special use for which it
is meant. Any modification of special assessments sha reqyi majority vote of all special

assessment members and a majority of the Board.
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10.5.2 Forfeiture of Special Use: In the event that a special assessment member fails to
pay the required special assessments for one (1) year and after notices of such delinquency and
ilure to pay the arrearage within thirty (30) days of mailing such notice, then use shall be
t¢mporarily forfeited until payments of the arrearage and any collection charges are made in full.
the event that two (2) years shall pass without delinquency being satisfied, then the member
all permanently forfeit any right to use the Corporation's property on which the special assess-

ion{10.6 Emergency Assessments. In addition to the regular and special assessments, the

B¢ i ha ;ﬂ" geRCy powers to assess an emergency assessment on lots. The emergency ,
asy 3y be imposied with the consent of a majority of the members or by a vote of two-thirds (2/3)
of t A5

emergency assessment made by the Board of Directors shall not exceed fifty

rail régular assessment per lot in any one (1) year. Further, the power of the

Cy as§essments shall only occur in the case of a bona fide emergency. Such an
o event which meets all four (4) of the following:

oreseeable at the date of the last annual meeting of the membership;

5. Aist relate in whole or in part to reconstruction, repair or replacement of a capitat
improvegient ¢ 8, Development and/or Additions thereito depend or relate to the defense
i ate\property, title or imminent liability:

e imte action (expenditure of funds within thirty (30) days or

majofity of Board must doubt the existence of sufficient Corporate funds to
meet the requirem of tHe e@nqcy and the regular costs of operations of the Corporation.

In the, event any lot Owner, except Declarant, violates
Br the'De laration, yet fails to correct the violation in

appfopriate individual contractor to carry
Declaration, and have work completed.

ding but not limited to, labor, materials,
pot-Raid in full within reasonable notice to

interest, and attorney's fees according to\
the violating property Owner, Board may fore

Section 10.8 Fine Assessment. In the event t t vjolates the Declaration, the Bylaws
ommorfe then two (2) occasions following written

or any properly adopted Rule or Regulation of the projed :
notice of the violation then a fine may be assessed againgt the Owp ch future similar violation.
Fine assessment must be approved by two-third (2/3) of the-Beafd4nd shail'be a reasonable amount to
discourage future violations. /‘-}
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Section 10.9 Assessment on Declarant's Real Estate. The Declarant of the Project, and any
Additions, are entitied to membership in the Corporation for each lot owned by them and shall be

/}jui to pay all assessments made by the Board of Directors and by the membership against each

Sugh lo§ However, the Declarant shall only pay one-half (1/2) of the regular assessment on any lot which

as npt had a permanent building placed on it. Other members owning one (1) lot or more are required to
payfullamgunt of assessments levied against each lot owned by such member, whether developed or
ant. The word “lot" as used in this section shall refer to actual platted parcels specified on a recorded
sybdivjsion plat as the term is defined in the Declaration.

ayment of Assessments. All assessments shall be paid to the treasurer of the
0) days of notice of assessment. Any assessment not paid within sixty (60)
e delinquent and subject to late charges, interest charges and coliection

e id Assessments. Upon the request of any owner or mortgagee
yill Jurnish a certificate in recordable form stating the amount, if any, of unpaid
Ot. The certificate shall be conclusively determined by the Board and the
t of such indebtedness as of the date of the certificate, and may be relied
ees of such lot. The Board may establish a reasonable fee to be
iL50r the cost of preparing the certificate,

i B Unit B}, Sale or Foreclosure. The sale or transfer of any lot shall not
owever, the sale or transfer of any lot pursuant to mortgage
foreclosure shall ext guuﬂs rofguen assessments as to payments which become due prior to such

recorded prior to the mortgage). No sale or transfer shall relieve
thereafter becoming due or from the lien thereof. Where the
htains title to a lot as a result of foreclosure, such mortgagee
ges of the Corporation chargeable to such lot which accrued
By such mortgagee. in a voluntary conveyance of a
aid aysessments due the Corporation. See also Section

Section 10.13 L ate Fee FarFa
received by the Corporation or its desig

charges are paid. When a notice of default and de :
shall constitute a lien on the subject lot prior and superior tall other liens except. (1) all taxes, bonds,
assessments and other levies which, by faw, we(ld be, ereto; and (2) the lien or charge of any
first mortgage of record made in good faith anfd for vdiue. Such jien may be enforced by foreclosure of the

Section 11.1__Enforcement of Declaration. T pn shall be primarily responsible for the
enforcement of the Declaration; however, nothing herelr ibtCany.interested owner from

independently taking action to enforce the Declaration. Thedefjdition, dutiés and rights specified in the
Declaration shall guide the management of the Corporation and shatf gdide i the interpretation of either
the Bylaws or Articles.
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ARTICLE XiI
SEAL
ion 12.1 Seal. The Board of Directors shall acquire a corporate seal which shall be circular

and shall have inscribed thereon the name of the Corporation, the state of its incorporation and the
orptiate Seal.”

\ ARTICLE Xl

WAIVER OF NOTICE
Waiver §f Notice. Whenever any notice is required to be given under the statutes
or ur{ provisions of the Articles of Incorporation or these Bylaws, a waiver

n or persons entitied to such notice, whether before or after the time
e legal equivalent to the giving of such notice.

ARTICLE XivV

Member, and Officers. Declaran

Section 14.1 Lirc' - fich i ittee
j Declarant and the managing agent

and Managing Agent. ; mittee member, officer, the
shall be indemnified by the: oh against all expenses and liabilities, including attorney's fees,
reasonably incurred by or ig 4'in cbnneéxtion with any proceeding in which such person may become
involved, by reason of holdiRg ef havigd\held Such position, or any settiement thereof, whether or not he or
she holds such position at thé tighe such.exXpenises or Jiabilities are incurred, except to the extent such
expenses and liabilities are covere ny type ofirfsutance and except in such cases wherein such

8 ormance of his or her duties. In the eventofa
e Board approves such settlement. The
approves such settiement and reimbursement as

settlement, the indemnification shap apply”6
indemnification shall apply only whap &

Section 15.1_Coin_Toss and Arbitration’ 2’Directors afe equally divided and cannot agree on
any issue, or the Shareholders are so divided Yhat r§ Board can Be elected, or internal dissension
prevents the normal business of the Board, thed, the diss greeprient shall be resolved by the toss of a two
different sided coin. Each side of the deadlock shall be représented by a side of the coin, the corporate
counsel shall toss the coin into the air and allow théee all to a fiat surface. Whichever side of the

Dy appoipting

to resolve the issue on which there is disagreement and/ordee

all costs associated with that arbitration. Within three (3) days q wﬁ
I

so appointing shall bear
ticg of appointment, the other
party shall then select an arbitrator who is similarly qualified and shgli pay’th expenses for that arbitrator.

The two arbitrators so selected shall, within three (3) days, selgct
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ARTICLE XVI

s to Bylaws The Bylaws of this non-profit Corporation, may be altered,
d at any regular meeting or at any special meeting of the members
A¢ of a majority of the total membership vote present at such meaeting.

: the undersigned certifies the above stated Bylaws were duly and
hip and Board of Directors of the Corporation.

WILLIAM R ADOBENKO

. ROBERT TOMLINSON
O ROMNB. JORNSON




