
Myth #1: Estate planning is for the wealthy 
Customers may have more assets than they realize. Between home and vehicle ownership, 401(k)s or Roth 
IRAs, bank accounts and any investments, these assets can add up and they’re worth protecting. A life 
insurance policy can help. 

Myth #2: I’m too young for estate planning
Customers may never know when they’ll need an estate plan, and by then, it may be too late. Proper estate 
planning involves updating beneficiary forms on life insurance policies and retirement accounts. If no 
beneficiary is named, the life insurance policy death benefit and retirement account assets may flow 
through an individual’s estate and may need to be administered by a personal representative, which can be 
time consuming and a costly process. 

Estate planning involves making decisions about finances, healthcare and taking care of 

loved ones before you are incapacitated and unable to make those decisions. 

These common customer misconceptions about estate planning can steer your 

conversations away from your main focus right from the start. Here are some suggestions 

that may help you pivot to a conversation about life insurance. 

Myth #3: I don’t need estate planning because I don’t have a family
A life insurance death benefit typically passes to beneficiaries generally income tax-free. Policy owners can 
designate portions of their policy to any loved ones who might need financial support when they’re gone. That 
could be parents, children, or loved ones who might need specialized care into adulthood such as achild with 
special needs or a family member with a hard-to-manage health condition. For some people, putting life 
coverage in force while young, healthy and insurable when anticipating having a family in the future is a savvy 
move. 
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Myth #4: My will takes care of everything
A will only covers certain property. Many types of property or forms of ownership pass outside of probate, 
including life insurance proceeds and certain property with a named beneficiary, such as IRAs or 401(k) plans. 
Implementing life insurance into an overall estate plan can help to offset estate taxes, protect assets and name 
beneficiaries. 



Farmers® companies, employees, agents, and representatives do 

not provide legal or tax advice. In general, partial or full surrenders 
from a permanent l ife insurance policy in excess of the policy ’s 

basis are taxable. Limited circumstances exist where death 

proceeds will be taxable. This material has been prepared for 
general informational purposes only and is not intended to provide

and should not be relied on for tax, legal or financial advice. 
Because each individual ’ssituation is different, specific advice 

should be tailored to a policy owner’s particular circumstances; 

policy owners should always consult their own tax, legal and other 

advisors before engaging in any transaction. This material reflects 

our general understanding of current law as of the date hereof, but 

tax laws and IRS administrative positions may change. This 

material is not intended to and cannot be used to avoid any 

Internal Revenue Service penalties. We specifically disclaim any 
l iability resulting from the use or application of information 

contained in this publication.

Any product guarantees are subject to the financial strength and 

claims-paying ability of Farmers New World Life Insurance 

Company, which is solely responsible for the obligations under its 

own policies. Farmers New World Life Insurance Company is not 

l icensed and does not solicit or sell in the state of New York.  

Life insurance issued by Farmers New World Life Insurance 

Company, 3120 139th Ave SE Ste 300, Bellevue, WA 98005. 

Products and features may not be available in all states and may 

vary by state. Restrictions, exclusions, l imits, and conditions apply.

AGENT TRAINING MATERIALS. PROPRIETARY. 
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Why Farmers Life® insurance?
Whether customers priorities are their family, business, or both, incorporating life insurance into 

their estate plan could help to provide flexibility for their unique situations.
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